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EXECUTIVE SUMMARY

AUDIT EXAMINATION OF THE
BRECKINRIDGE COUNTY FISCAL COURT

Fiscal Year Ended June 30, 2000

The Auditor of Public Accounts has completed the Breckinridge County Fiscal Court audit for fiscal
year ended June 30, 2000. We have issued an unqualified opinion on the financial statements taken as
a whole. Based upon the audit work performed, the financial statements are presented fairly in al
material respects.

Financial Condition:

Cash balances decreased by $438,015 from the prior fiscal year, resulting in a cash surplus of
$443,005 as of June 30, 2000.

Debt Obligations:

Capital lease principal agreements totaled $6,135,169 as of June 30, 2000. Future principa and
interest payments of $10,736,438 are needed to meet these obligations.

Report Comments:

e The County Should Follow Proper Emergency Procurement Procedures

e TheFisca Court Should Pay Claims Within Thirty Days

* TheFisca Court Should Approve Expenditures Before Payment Is Made

e The County Treasurer's Annual Settlement Should Be Published

* The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collatera of
$140,109 And Enter Into A Written Agreement To Protect Deposits
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EDWARD B. HATCHETT, JR.
AUDITOR OF PuBLIC ACCOUNTS

To the People of Kentucky
Honorable Paul E. Patton, Governor
T. Kevin Flanery, Secretary
Finance and Administration Cabinet
Dana Mayton, Secretary, Revenue Cabinet
Honorable Thomas P. Moorman, Breckinridge County Judge/Executive
Members of the Breckinridge County Fiscal Court

Independent Auditor’s Report

We have audited the accompanying statement of assets, liabilities, and fund balances arising from
cash transactions of Breckinridge County, Kentucky, as of June 30, 2000, and the related statement
of cash receipts, cash disbursements, and changes in cash balances for the year then ended. These
financial satements are the responsibility of the Breckinridge County Fiscal Court. Our
responsibility isto express an opinion on these financial statements based on our audit. We did not
audit the financial statements of the Breckinridge County Housing Authority. Those financia
statements were audited by other auditors whose report has been furnished to us, and our opinion
expressed herein, insofar asit relates to the amounts included for the Breckinridge County Housing
Authority, is based solely upon the reports of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, and the Audit Guide for Fisca
Court Audits issued by the Auditor of Public Accounts, Commonwealth of Kentucky. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financia statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overal financia statement presentation. We believe that our audit
provides areasonable basis for our opinion.

Breckinridge County, Kentucky, prepares its financial statements on a prescribed basis of
accounting that demonstrates compliance with the modified cash basis and laws of Kentucky.
Under this basis of accounting, assets, liabilities, and related revenues and expenditures are
recorded when they result from cash transactions, with a few exceptions. This modified cash basis
recognizes revenues when received, except for the recording of long-term receivables and deferred
revenue. Expenditures are recognized when paid, except for the recording of long-term obligations
and amounts to be provided in future years. The modified cash basis accounting system does not
require an entity to maintain a general fixed asset group or a genera long-term debt group of
accounts. Accordingly, the accompanying financial statements are not intended to present financial
position and results of operations in conformity with accounting principles generaly accepted in
the United States of America.

144 CAPITOL ANNEX 2501 GEORGETOWN ROAD, SUITE 2
FRANKFORT, KY 40601-3448 FRANKFORT, KY 40601-5539
TELE. 502.564.5841 AN EQUAL OPPORTUNITY EMPLOYER M/ F /D TELE. 502.573.0050
FAX 502.564.2912 FAX 502.573.0067

ehatchett@kyauditor.net
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To the People of Kentucky

Honorable Paul E. Patton, Governor

T. Kevin Flanery, Secretary

Finance and Administration Cabinet

Dana Mayton, Secretary, Revenue Cabinet

Honorable Thomas P. Moorman, Breckinridge County Judge/Executive

Members of the Breckinridge County Fiscal Court

In our opinion, based upon our audit and the reports of other auditors, the accompanying financia
statements referred to above present fairly, in all materia respects, the assets, liabilities, and fund
balances arising primarily from cash transactions as of June 30, 2000 of Breckinridge County,
Kentucky, and the revenues received and expenditures paid for the year then ended, in conformity
with the modified cash basis of accounting described above.

In accordance with Government Auditing Standards, we have also issued our report dated
September 10, 2001 on our consideration of Breckinridge County, Kentucky's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grants. That report is an integra part of an audit performed in accordance with
Government Auditing Standards and should be read in conjunction with this report in considering
the results of our audit.

Based on the results of our audit, we present the accompanying comments and recommendations,
included herein, which discusses the following areas of noncompliance and reportable conditions:

e The County Should Follow Proper Emergency Procurement Procedures

* TheFisca Court Should Pay Claims Within Thirty Days

* TheFisca Court Should Approve Expenditures Before Payment Is Made

* The County Treasurer’s Annual Settlement Should Be Published

*  The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral
of $140,109 And Enter Into A Written Agreement To Protect Deposits

The accompanying financial information listed as supporting schedules in the table of contents is
presented for purposes of additional analysis and is not a required part of the financial statements
of Breckinridge County, Kentucky. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in al
material respects, in relation to the basic financia statements taken as awhole.

Respectfully submitted,

S0 Redb il

Edward B. Hatchett, Jr.
Auditor of Public Accounts

Audit fieldwork completed —
September 10, 2001
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Fiscal Y ear Ended June 30, 2000

Fiscal Court Members:

Thomas P. Moorman County Judge/Executive
James Henning Magistrate
David Newhy Magistrate
Tommy Compton Magistrate
Billy Johnson Magistrate
Billy Robinson Magistrate
Junior Tucker Magistrate

Other Elected Officials:

Bruce T. Butler County Attorney

Louis D. Carman Jailer

Charles A. Wilson County Clerk

Connie Brumfield Circuit Court Clerk

Bobby D. Kennedy Sheriff

Kenneth Barger Property Valuation Administrator
Robert Rhodes Coroner

Appointed Personnel:
Randi K. Flood County Treasurer

Lisa Hoskins Fnance Officer
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STATEMENT OF ASSETS, LIABILITIES,
AND FUND BALANCES ARISING FROM CASH TRANSACTIONS

June 30, 2000

Assets and Other Resources

Assets

Genera Fund Type

Genera Fund:
Cash
Road and Bridge Fund:
Cash
Jail Fund:
Cash
Local Government Economic Assistance Fund:
Cash
Payradll Revolving Account - Cash

Capital Projects Fund Type

Jail Construction Fund:
Cash

Other Resources

Genera Fund Type

Genera Fund:
Amounts to be Provided in Future Y ears for Courthouse Renovation
Capital Lease Obligation - Lease Principal Payments (Note 4)

Jail Fund:
Amounts to be Provided in Future Y ears for Jail Capital
Lease Ohligations - Lease Principal Payments (Naote 4)

Total Assets and Other Resources

$ 224001
87,086
16301

16251

19904 $ 363633

0,276

5,943,169

$ 658078

The accompanying notes are an integral part of the financial statements.



BRECKINRIDGE COUNTY

STATEMENT OF ASSETS, LIABILITIES, AND FUND BALANCES

ARISING FROM CASH TRANSACTIONS
June 30, 2000
(Continued)

Liabilities and Fund Balances

Liabilities

Genera Fund Type

Genera Fund:

Capital Lease Obligation - Lease Principal Payments (Nate 4)
Jail Fund:

Capital Lease Obligation - Lease Principal Payments (Nate 4)

Capital Lease Obligation - Lease Principal Payments (Nate 4)
Payradl Revalving Account

Fund Balances
Reserved:

Capital Projects Fund Type

Jail Construction Fund
Unreserved:

Genera Fund Type

Genera Fund

Road and Bridge Fund

Jail Fund

Local Government Economic Assistance Fund

Total Liabilities and Fund Balances

$ 192000

5,500,000

443169
1994 $ 6155073
99,276

$ 224001

87,086

16,301
16,251 3,729
$ 658078

The accompanying notes are an integral part of the financial statements.
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BRECKINRIDGE COUNTY
STATEMENT OF CASH RECEIPTS,
CASH DISBURSEMENTS, AND CHANGES IN CASH BALANCES
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Fiscal Y ear Ended June 30, 2000

Cash Receipts

Schedule of Operating Revenue

TransfersIn

Borrowed Money

Kentucky Advance Revenue Program

Kentucky Association of Counties
Leasing Trust- Proceeds

Total Cash Receipts

Cash Disbhursements

Comparative Schedule of Final Budget
and Budgeted Expenditures

Schedule of Other Expenditures

Transfers Out

Kentucky Association of Counties
Leasing Trust- Principal Payments

Kentucky Advance Revenue Program
Repaid

Total Cash Disbursements

Excess (Deficiency) of Cash Receipts
Over (Under) Cash Dishursements

Cash Balance - July 1, 1999

Cash Balance - June 30, 2000

General Fund Type
Totals Road and
(Memorandum  Cenera Bridge
Only) Fund Fund Jail Fund
$ 3470130 $ 1016392 $ 183707 $ 578006
1,291,836 190,000 450,000 640,000
450,000 450,000
733125 381,160 351,965
5,500,000
$ 11445091 $ 1587552 $ 2639040 $ 1,668006
$ 385697 $ 971663 $ 170908 $ 1,107,090
575,030
1,291,836 190,000 450,000 540,000
5427418 21,587 99,000 6,831
733,125 381,160 351,965
$ 11883106 $ 1564410 $ 2610050 $ 1653921
$ (43B05 $ 231492 $ 28990 $ 14085
$ 831020 $ 200949 $ 580%6 $ 2,216
$ 443006 $ 224091 $ 87086 $ 16301

The accompanying notes are an integral part of the financial statements.



BRECKINRIDGE COUNTY

STATEMENT OF CASH RECEIPTS, CASH DISBURSEMENTS, AND

CHANGES IN CASH BALANCES
Fiscal Y ear Ended June 30, 2000
(Continued)

Cash Receipts

Schedule of Operating Revenue

TransfersIn

Borrowed Money

Kentucky Advance Revenue Program

Kentucky Association of Counties
Leasing Trust- Proceeds

Total Cash Receipts

Cash Disbursements

Comparative Schedule of Final Budget
and Budgeted Expenditures

Schedule of Other Expenditures

Transfers Out

Kentucky Association of Counties
Leasing Trust- Principal Payments

Kentucky Advance Revenue Program
Repaid

Total Cash Disbursements
Excess (Deficiency) of Cash Receipts
Over (Under) Cash Disbursements

Cash Balance - July 1, 1999

Cash Balance - June 30, 2000

The accompanying notes are an integral part of the financial statements.

General
Fund Capital Projects
Type Fund Type
L ocal
Government
Economic Jail
Assistance Construction
Fund Fund
$ 25705 $ 12,952
11,836
5,500,000
$ 25705 $ 5524788
$ 26377 % 41,482
575,030
111,836
5,300,000
$ 26377 $ 6,028,348
$ (672) $ (503,560)
$ 16923 $ 602,836
$ 16251 $ 99,276
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BRECKINRIDGE COUNTY
NOTESTO FINANCIAL STATEMENTS

June 30, 2000

Note 1. Summary of Significant Accounting Policies

A. Reporting Entity

The financia statements of Breckinridge County include the funds, agencies, boards, and entities
for which the fiscal court isfinancialy accountable. Financial accountability, as defined by Section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards,
as amended by GASB 14, was determined on the basis of the government’s ability to significantly
influence operations, select the governing authority, participate in fiscal management and the scope
of public service. Based upon the criteria stated in GASB 14, management has included the
Breckinridge County Housing Authority as part of the reporting entity. The Breckinridge County
Housing Authority, a component unit of Breckinridge County, Kentucky, was audited by another
auditor and the report is discretely presented as an attachment at Appendix B.

Breckinridge County Housing Authority-

The fiscal court appoints the voting majority of the governing board of the Breckinridge County
Housing Authority and has the ability to impose its will on the governing body. The fiscal court
provides office space and pays the utility bills.

Additiona - Breckinridge County Constitutional Elected Officials

* Circuit Court Clerk

¢ County Attorney

e County Clerk

e County Sheriff

*  Property Vauation Administrator

The Kentucky constitution provides for election of the above officials from the geographic area
constituting Breckinridge County. Pursuant to state statute, these officials perform various services
for the Commonwealth of Kentucky, its judicial courts, the fiscal court, various cities and specia
digtricts within the county, and the board of education. In exercising these responsibilities,
however, they are required to comply with state laws. Audits of their financial statements are
issued separately and individually and can be obtained from their respective administrative offices.

B. Fund Accounting

Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain government functions or activities. The government uses
funds to report on its financia position and the results of its operations. A fund is a separate
accounting entity with a self-balancing set of accounts. Breckinridge County Fiscal Court’s Fund
Types, adefinition of each, and county funds included within each fund type are listed below.
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BRECKINRIDGE COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2000
(Continued)

Note 1. Summary of Significant Accounting Policies (Continued)

B. Fund Accounting (Continued)

1) Genera Fund Type

General Fund Type accounts for al financia resources except those required to be accounted
for in another fund type. The Breckinridge County Genera Fund Type includes the following
county funds: General Fund, Road and Bridge Fund, Jail Fund, and Loca Government
Economic Assistance Fund.

2) Specia Revenue Fund Type

Special Revenue Fund Type accounts for the proceeds of specific revenue sources that are
legally restricted to expenditures for the specified purpose. The Section Eight Housing Fund of
the Fiscal Court should be reported as a Special Revenue Fund Type. There was no activity in
this fund during fiscal year ended June 30, 2000.

3) Capital Projects Fund Type

Capital Projects Fund Type accounts for financial resources to be used for acquisition of major
capita facilities. The Jail Construction Fund of the Fiscal Court is reported as a Capital
Projects Fund Type.

C. Basisof Accounting

For al fund types, the county utilizes a modified cash basis of accounting, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the
United States of America. Under this basis of accounting, assets, liahilities, and related revenues
and expenditures are recorded when they result from cash transactions, with afew exceptions. This
modified cash basis recognizes revenues when received, except for the recording of long-term
receivables and deferred revenue. Expenditures are recognized when paid, except for the recording
of long-term obligations and amounts to be provided in future years.

D. Lega Compliance - Budget

The Breckinridge County budget is adopted on a cash basis of accounting and laws of Kentucky as
required by the State Loca Finance Officer. The County Judge/Executive is required to submit
estimated receipts and proposed expenditures to the fiscal court by May 1 of each year. The budget
is prepared by fund, function, and activity and is required to be adopted by the fisca court by
July 1.

The fiscal court may change the original budget by transferring appropriations at the activity level;
however, the fiscal court may not increase the total budget without approval by the State Loca
Finance Officer. Expenditures may not exceed budgeted appropriations at the activity level.
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BRECKINRIDGE COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2000
(Continued)

Note 1. Summary of Significant Accounting Policies (Continued)

D. Lega Compliance - Budget

Formal budgets are not adopted for the Jail Construction Fund (held at Bank One), a Capitd
Projects Fund Type, because bond indentures and other relevant contractual provisions require
specific payments to and from this fund annually and transfers are budgeted in the General Fund
Type to comply with these requirements. The Department for Local Government does not require
this fund to be budgeted.

E. Cash and Investments

Cash includes amounts in bank accounts, and investments are stated at cost. Investments may
include certificates of deposit on the financia statements; however, for the purpose of disclosing
credit risk (Note 3), investments exclude certificates of deposit.

KRS 66.480 authorizes the county to invest in the following, including but not limited to,
obligations of the United States and of its agencies and instrumentalities, obligations and contracts
for future ddivery or purchase of obligations backed by the full faith and credit of the United
States, obligations of any corporation of the United States government, bonds or certificates of
indebtedness of this state, and certificates of deposit issued by or other interest-bearing accounts of
any bank or savings and loan ingtitution which are insured by the Federal Deposit Insurance
Corporation (FDIC) or which are collateralized, to the extent uninsured, by any obligation
permitted by KRS 41.240(4).

Note 2. Employee Retirement System

The county has elected to participate in the County Employees Retirement System (CERS),
pursuant to KRS 78.530 administered by the Board of Trustees of the Kentucky Retirement
Systems. This is a multiple-employer public retirement system which covers al eligible full-time
employees. Benefit contributions and provisions are established by statute. Nonhazardous covered
employees are required to contribute 5 percent of their salary to the plan. The county’ s contribution
rate for nonhazardous employees was 7.28 percent.

Benefits fully vest on reaching five years of service for nonhazardous employees. Aspects of
benefits for nonhazardous employees include retirement after 27 years of service or age 65.
Historical trend information showing the CERS' progress in accumulating sufficient assets to pay
benefits when due is present in the Kentucky Retirement Systems' annual financial report.

Note 3. Deposits

The county maintained deposits of public funds with depository institutions insured by the Federal
Deposit Insurance Corporation (FDIC). According to KRS 66.480(1)(d) and KRS 41.240(4), the
depository institution should pledge or provide sufficient collatera which, together with FDIC
insurance, equals or exceeds the amount of public funds on deposit at al times.
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BRECKINRIDGE COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2000
(Continued)

Note 3. Deposits (Continued)

In order to be valid against the FDIC in the event of failure or insolvency of the depository
ingtitution, this pledge or provision of collateral should be evidenced by an agreement between the
county and the depository institution, signed by both parties, that is (a) in writing, (b) approved by
the board of directors of the depository institution or its loan committee, which approval must be
reflected in the minutes of the board or committee, and (c) an official record of the depository
ingtitution. As of June 30, 2000, the collateral and FDIC insurance together did not equal or exceed
the amount on deposit in the Farmers Bank, leaving $140,109 of public funds uninsured and
unsecured. In addition, the county did not have a written agreement with this depository ingtitution
nor had the depository institution pledged securities on behalf of the county.

The county’s deposits are categorized below to give an indication of the level of risk assumed by
the county as of June 30, 2000.

Bank Balance

Insured or collateralized with securities held by pledging depository $ 335,798
institution in the county's name

Uncollateralized and uninsured 140,109

Total $ 475,907

Note 4. Long-Term Debt

Breckinridge County entered into a capital lease with the Kentucky Association of Counties on
February 26, 1998. The lease principal of $5,300,000 was for the construction of the Breckinridge
County Detention Facility. The lease terms specify 20 annua payments and monthly interest
payments at an effective interest rate of 5.64 percent. On January 31, 2000, the lease was
refinanced. The lease principa is $5,500,000. The lease terms specify 21 annua payments and
monthly interest payments at an interest rate of 5.30 percent. The schedule of yearly principal
payments and interest payments are as follows:

Scheduled Scheduled
Due Date Interest Principal

7/20/2000 $ 291500 $

7/20/2001 285,670 120,000
7/20/2002 278,970 127,000
7/20/2003 271,948 133,000
7/20/2004 264,558 140,000
Thereafter 3,080,089 4,980,000

Totals $ 4472735 % 5,500,000




Page 16
BRECKINRIDGE COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2000
(Continued)

Note 4. Long-Term Debt (Continued)

Breckinridge County entered into a capital lease with the Kentucky Association of Counties on
March 31, 2000. The lease principal of $450,000 was for the construction of the Breckinridge
County Detention Facility. The lease terms specify 60 annual payments and monthly interest
payments at an effective interest rate of 4.517 percent. The schedule of yearly principal payments
and interest payments are as follows:

Amount Due Scheduled Scheduled
As of Interest Principal
June 30, 2001 $ 19651 $ 90,764
June 30, 2002 14,126 87,113
June 30, 2003 10,124 90,436
June 30, 2004 5,697 93,887
June 30, 2005 1,684 80,969
Totals $ 51282 $ 443,169

Breckinridge County entered into a capital lease agreement with the Kentucky Association of
Counties Leasing Trust on January 6, 1994. The capita lease principal of $250,000 was for
courthouse renovation. The lease terms specify yearly principal payments and monthly interest
payments at 4.621 percent. The schedule of yearly principal paymentsis asfollows:

Scheduled Scheduled
Due Date Interest Principal
January 20,2001  $ 10484  $ 11,000
January 20, 2002 9,845 12,000
January 20, 2003 9,174 12,000
January 20, 2004 8,479 13,000
January 20, 2005 7,752 13,000
Thereafter 31,518 131,000

Totals $ 77252 % 192,000




Page 17
BRECKINRIDGE COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2000
(Continued)

Note 5. Lease-Purchase Agreements

The county has entered into the following |ease-purchase agreements:

Operating Leases
Purchase Maturity Interest
Description Date Date Rate Amount

Voting Machines 7/31/1992 2/1/2002 Variable $ 16,000
Radios 4/20/1993 5/1/2003 Variable 11,199
Road Garage 7/19/1996 2/1/2001 Variable 21,000
Road Equipment 3/25/1999 1/20/2003 Variable 254,000
Jail Van 9/1/1999 10/1/2002 Variable 44,033

Note 6. Related Party Transactions

During fiscal year ended June 30, 2000, the fiscal court made expenditures to an auto parts store
owned by the County Treasurer’s father. The total of the expenditures to the auto parts store was
$10,332. These transactions do not appear to bein violation of the county’s Code of Ethics.

Note 7. Insurance

For the fiscal year ended June 30, 2000, Breckinridge County was a member of the Kentucky
Association of Counties' All Lines Insurance Fund (KALF). KALF is a self-insurance fund and
was organized to obtain lower cost coverage for general liability, property damage, public officias
errors and omissions, public liability, and other damages. The basic nature of a self-insurance
program is that of a collectively shared risk by its members. If losses incurred for covered claims
exceed the resources contributed by the members, the members are responsible for payment of the
excess | osses.

Note 8. Jail Canteen Fund

The canteen operations are authorized pursuant to KRS 441.135(1), which alows the jailer to sell
snacks, sodas, and other itemsto inmates. The profits generated from the sale of those items are to
be used for the benefit or recreation of the inmates. KRS 441.135(2) requires the jailer to maintain
accounting records and report annually to the county treasurer the receipts and disbursements of the
Jail Canteen. Technical Audit Bulletin 93-002 provides additional accounting and expenditure
guidance for acceptable jail canteen operations.

The Breckinridge County Jail Canteen Fund had receipts of $76,837, less expenses of $57,508,
leaving a balance of $ 19,329 as of June 30, 2000. All profit expenditures were for the benefit
and/or recreation of the inmates.
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BRECKINRIDGE COUNTY
NOTES TO FINANCIAL STATEMENTS
June 30, 2000
(Continued)

Note 9. Industrial Revenue Bonds

The Breckinridge County Fiscal Court has adopted ordinances approving the issuance of Kentucky
Association of Counties Leasing Trust Program Revenue Bonds. Such bond issues do not
constitute a general debt, liability, or moral obligation of Breckinridge County. Accordingly, these
financial statements do not include any assets or liabilities related to the issuance of these various
bond issues.
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BRECKINRIDGE COUNTY

COMPARATIVE SCHEDULE OF

BUDGETED TO ACTUAL OPERATING REVENUE

Fiscal Y ear Ended June 30, 2000

Page 21

Budgeted Actual Over
Operating Operating (Under)
Budgeted Funds Revenue Revenue Budget
General Fund Type
General Fund $ 133250 $ 1016391 $  (318859)
Road and Bridge Fund 1,872,938 1,837,075 (35863
Jail Fund 1,312,000 578,006 (733,994)
Local Government Economic Assistance Fund 22,000 25,705 3,705
Soecial Revenue Fund Type
Section 8 Housing Fund 800,000 (800,000)
Capital Projects Fund Type
Jail Construction Fund 500,000 12953 (487,047)
Totals $ 584218 $ 3470130 $ (2372058
Reconciliation
Total Budgeted Operating Revenue Above $ 5842188
Add: Budgeted Prior Year Surplus 231,725
Budgeted Borrowed Money
Kentucky Advanced Revenue Program 725,000
Refinancing of Borrowed Money
Kentucky Association of Courties
Leasing Trust 5,300,000
Budgeted Lease Proceeds
Kentucky Association of Counties
Leasing Trust 450,000
Less: Kentucky Association of Counties
Leasing Trust-Principal (5,300,000)
Kentucky Association of Counties
Leasing Trust-Principal (147,000)
Kentucky Advanced Revenue
Program - Principal (725,000)
Total Operating Budget Per Comparative Schedule
Of Final Budget and Budgeted Expenditures $ 6376913
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BRECKINRIDGE COUNTY

SCHEDULE OF OPERATING REVENUE

Fiscal Y ear Ended June 30, 2000

GOVERNMENTAL FUND TYPE

Totals Capital

(Memorandum  General Projects
Revenue Categories Only) Fund Type Fund Type
Taxes $ 717736 $ 717736 $
In Lieu Tax Payments 9,324 9,324
Excess Fees 53113 53,113
License and Permits 5477 5477
Intergovernmental Revenues 2,436,925 2,436,925
Charges for Services 27,206 27,206
Miscellaneous Revenues 188,285 188,285
Interest Earned 32,064 19,111 12,953
Total Operating Revenue $ 3470130 $ 3457177 $ 12953
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FINAL BUDGET AND BUDGETED EXPENDITURES







Page 29
BRECKINRIDGE COUNTY
COMPARATIVE SCHEDULE OF
FINAL BUDGET AND BUDGETED EXPENDITURES

Fiscal Y ear Ended June 30, 2000

GENERAL FUND TYPE

Under

Final Budgeted (Over)

Expenditure Categories Budget Expenditures Budget
General Government $ 331615 % 346958 $ (15,343)
Protection to Persons and Property 888,000 1,006,765 (118,765)
General Health and Sanitation 15,000 22,055 (7,055)
Social Services 67,900 54,387 13,513
Recreation and Culture 66,000 34,950 31,050
Roads 1,152,498 1,259,131 (106,633)
Bus Service 31,809 (31,809)
Debt Service 460,800 101,860 358,940
Capital Projects 1,120,000 450,501 669,499
Administration 975,100 505,799 469,301
Total Operating Budget - All General $ 5076913 $ 3814215 $ 1,262,698

Fund Types

Other Financing Uses:
Kentucky Association of Counties
Leasing Trust- Principal 147,000 127,418 19,582
Borrowed Money-
Kentucky Advanced Revenue
Program - Principal 725,000 733,125 (8,125)

TOTAL BUDGET - ALL GENERAL
FUND TYPES $ 5948913 $ 4674758 $ 1274155
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BRECKINRIDGE COUNTY
COMPARATIVE SCHEDULE OF
FINAL BUDGET AND BUDGETED EXPENDITURES
Fiscal Y ear Ended June 30, 2000

(Continued)
SPECIAL REVENUE FUND TY PE
Under
Final Budgeted (Over)
Expenditure Categories Budget Expenditures Budget
Section Eight Housing $ 800,000 $ 800,000
CAPITAL PROJECTS FUND TY PE
Under
Final Budgeted (Over)
Expenditure Categories Budget Expenditures Budget

Capital Projects $ 500,000 $ 41482 $ 458,518




SCHEDULE OF OTHER EXPENDITURES
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BRECKINRIDGE COUNTY
SCHEDULE OF OTHER EXPENDITURES

Fiscal Y ear Ended June 30, 2000

Jail Construction

Expenditure Items Account Fund
Management Fees $ 560
Interest Payments 143,334
Construction Costs 375,623
Jail Operating Costs-

Jail Van Lease 8,807
Jail Van Partition 2,148
Computers 3,300
Supplies 26,733
Uniforms 9,183
Tables 5,342

$ 575,030
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS







EDWARD B. HATCHETT, JR.
AUDITOR OF PUBLIC ACCOUNTS

To the People of Kentucky
Honorable Paul E. Patton, Governor
T. Kevin Flanery, Secretary
Finance and Administration Cabinet
Dana Mayton, Secretary, Revenue Cabinet
Honorable Thomas P. Moorman, Breckinridge County Judge/Executive
Members of the Breckinridge County Fiscal Court

Report On Compliance And On Internal Control
Over Financia Reporting Based On An Audit Of Financial
Statements Performed In Accordance With Government Auditing Standards

We have audited the financial statements of Breckinridge County, Kentucky, as of and for the year
ended June 30, 2000, and have issued our report thereon dated September 10, 2001, except for
financial statements of the Breckinridge County Housing Authority. Other auditors whaose report
has been furnished to us audited the Breckinridge County Housing Authority. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller Generd of the United States.

Compliance

As part of obtaining reasonable assurance about whether Breckinridge County’'s financia
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants, noncompliance with which could have a
direct and material effect on the determination of financia statement amounts. However, providing
an opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed instances of noncompliance
that are required to be reported under Government Auditing Standards which are described in the
accompanying comments and recommendations.

e The County Should Follow Proper Emergency Procurement Procedures

e TheFisca Court Should Pay Claims Within Thirty Days

e TheFiscal Court Should Approve Expenditures Before Payment Is Made

e The County Treasurer's Annual Settlement Should Be Published

e The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral
of $140,109 And Enter Into A Written Agreement To Protect Deposits

144 CAPITOL ANNEX 2501 GEORGETOWN ROAD, SUITE 2
FRANKFORT, KY 40601-3448 FRANKFORT, KY 40601-5539
TELE. 502.564.5841 AN EQUAL OPPORTUNITY EMPLOYER M/ F /D TELE. 502.573.0050
FAX 502.564.2912 FAX 502.573.0067

ehatchett@kyauditor.net
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Report On Compliance And On Internal Control
Over Financial Reporting Based On An Audit Of Financia
Statements Performed In Accordance With Government Auditing Standards
(Continued)

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Breckinridge County’s internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over
financial reporting. However, we noted certain matters involving the internal control over financial
reporting and its operation that we consider to be reportable conditions. Reportable conditions
involve matters coming to our attention relating to significant deficiencies in the design or
operation of the interna control over financial reporting that, in our judgment, could adversely
affect Breckinridge County’s ability to record, process, summarize, and report financial data
consistent with the assertions of management in the financial statements. Reportable conditions are
described in the accompanying comments and recommendations.

* TheFisca Court Should Pay Claims Within Thirty Days
* TheFisca Court Should Approve Expenditures Before Payment Is Made

A material weakness is a condition in which the design or operation of one or more of the interna
control components does not reduce to arelatively low level the risk that misstatements in amounts
that would be materia in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. Our consideration of the internal control over financial reporting would not necessarily
disclose al matters in the internal control that might be reportable conditions and, accordingly,
would not necessarily disclose al reportable conditions that are also considered to be material
weaknesses. However, of the reportable conditions described above, we consider the following to
be amaterial weakness.

e TheFiscal Court Should Approve Expenditures Before Payment Is Made

Thisreport isintended solely for the information and use of management and is not intended to be,
and should not be, used by anyone other than the specified party.

Respectfully submitted,

S0 Redb il

Edward B. Hatchett, Jr.
Auditor of Public Accounts

Audit fieldwork completed -
September 10, 2001



COMMENTS AND RECOMMENDATIONS
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BRECKINRIDGE COUNTY
COMMENTSAND RECOMMENDATIONS

Fiscal Y ear Ended June 30, 2000

NONCOMPLIANCES

1) The County Should Follow Proper Emergency Procurement Procedures

During our audit, we noted that the county obtained a truck for the road supervisor from a vendor
for $19,400. The County Judge Executive authorized this purchase on July 1, 1999 and the fiscal
court issued a non pro tunc emergency order approving the purchase of this truck on July 13, 1999.
KRS 424.260 sates that no Fisca Court may make a contract, lease or other agreement for
materials, supplies (except perishable meat, fish, and vegetables), equipment, or for contractual
services other than professiona, involving an expenditure of more than ten thousand dollars
($10,000) without first making newspaper advertisement for bids. This requirement shall not apply
in an emergency if the chief executive officer of the county has duly certified that an emergency
exists, and has filed a copy of the certificate with the chief financial officer of the county. We
recommend that the county comply with KRS 424.260.

County Judge/Executive’ s Response:
None.

2) The Fiscal Court Should Pay Claims Within Thirty Days.

During the course of our audit, it came to our attention that invoices for radio equipment and
asphalt totaling $43,045 were not paid within thirty days. KRS 65.140 requires all bills for goods
and services be paid within thirty working days of receipt of vendor’sinvoice. We recommend that
the fiscal court monitor the payment of claims and require that claims be paid on atimely basis.
County Judge/Executive’ s Response

None.

3) The Fiscal Court Should Approve Expenditures Before Payment |s Made

During the course of our audit we noted that $63,500 in claims were paid prior to receiving fiscal
court approval for payment. Also transfers between funds totaling $771,800 were never approved
by fiscal court. KRS 68.275(2) requires the county judge/executive to present all claims to the
fiscal court for review prior to payment and the court, for good cause shown, may order that a
claim not be paid. We recommend the county judge/executive and fiscal court comply with KRS
68.275(2).

County Judge/Executive’ s Response

None.
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BRECKINRIDGE COUNTY
COMMENTSAND RECOMMENDATIONS
Fisca Y ear Ended June 30, 2000
(Continued)

NONCOMPLIANCES (Continued)

4) The County Treasurer’s Annual Settlement Should Be Published.

The County Treasurer made a settlement to the fiscal court but did not publish this settlement. KRS
68.020 requires the County Treasurer to make a full and complete settlement within thirty days
after the close of each fiscal year. KRS 424.220 (6) further requires the County Treasurer to
prepare an annual settlement and publish it within 60 days after the close of the fisca year. We
recommend the County Treasurer publish an annual settlement within 60 days after the close of
each fiscal year.

County Judge/Executive' s Response:
None.

5) The County Should Require Depository Institutions To Pledge Or Provide Sufficient Collateral
And Enter Into A Written Agreement To Protect Deposits

On June 30, 2000, $140,109 of the county’'s deposits of public funds were uninsured and
unsecured. According to KRS 66.480(1)(d) and KRS 41.240(4), financial institutions maintaining
deposits of public funds are required to pledge securities or provide surety bonds as collateral to
secure these deposits if the amounts on deposit exceed the $100,000 amount of insurance coverage
provided by the Federa Deposit Insurance Corporation (FDIC). The county should require the
depository institution to pledge or provide collateral in an amount sufficient to secure deposits of
public funds at al times. We aso recommend the county enter into a written agreement with the
depository institution to secure the county’s interest in the collateral pledged or provided by the
depository institution. According to federal law, 12 U.S.C.A. § 1823(e), this agreement, in order to
be recognized as valid by the FDIC, should be (a) in writing, (b) approved by the board of directors
of the depository institution or its loan committee, which approval must be reflected in the minutes
of the board or committee, and (c) an official record of the depository institution.

County Judge/Executive’ s Response:
None.

REPORTABLE CONDITIONS

The following comments are described above.

* TheFisca Court Should Pay Claims Within Thirty Days
* TheFisca Court Should Approve Expenditures Before Payment Is Made
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BRECKINRIDGE COUNTY
COMMENTSAND RECOMMENDATIONS
Fisca Y ear Ended June 30, 2000
(Continued)

PRIOR YEAR FINDINGS

1) The County Should Reguire Depository Institutions To Pledge Or Provide Sufficient Collateral

This finding had not been corrected as of June 30, 2000, and has been commented on in the
current audit report.

2) The County Treasurer's Annual Settlement Should Be Published.

This finding had not been corrected as of June 30, 2000, and has been commented on in the
current audit report.
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CERTIFICATION OF COMPLIANCE -
LOCAL GOVERNMENT ECONOMIC ASSISTANCE PROGRAM

BRECKINRIDGE COUNTY FISCAL COURT

Fiscal Y ear Ended June 30, 2000

Appendix A






CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECONOMIC PROGRAM
BRECKINRIDGE COUNTY FISCAL COURT

FPiscal Year Ended June 30, 2000

Government Foanomic Davelopraent Program was expended for the purpose imrended as di

by the applicable Kentucky Revised Statutes.
h ]
ecutive

County Tressurer -

The Brackiaridge County Fiscal Court herchy certifies that assimance recsived from the ;t;
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BRECKINRIDGE COUNTY HOUSING AUTHORITY
HARDINSBURG, KENTUCKY

REPORT ON EXAMINATION OF
FINANCIAL STATEMENTS AND SUPPLEMENTAL DATA
TWELVE MONTHS ENDED JUNE 30, 2000

WILLIAM E. BOTTOMS PSC C.P.A
PO BOX 849
PRESTONSBURG, KY 41653






William E. Bottoms, PS.C.

CERTIFIED PUBLIC ACCOUNTANTS
Junction U.S. 23 and Route 80

P. 0. Box 849
Prestonsburg, Kentucky 41653
(606) 874-8025 Members:
Kentucky Society of CP.A.
WILLIAM E. BOTTOMS, CP.A. American Institute CP.A.

REPORT ON AUDITED FINANCIAL STATEMENTS
AND SUPPLEMENTAL INFORMATION
Independent Auditor's Report

To the members of the Board
Breckinridge County Housing Authority

We have audited the accompanying general-purpose financial
statements of the Breckinridge County Housing Authority as
of and for the year ended June 30,2000. These general-
purpose financial statements are the responsibility cfZ the
Breckinridge County Hou§ing Authority management. Our
responsibility is toxgxpress an opinion based on our audit.
We conducted our audit\;n accordance with generally accepted
auditing standards and Government Auditing Standards, issued
by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit
includes examining on a test basis, evidence supporting the
amounts and disclosures in the financial statements. 2n

sudit also includes assessing the accounting principles used
and significant estimates made by management, as well as
avaluating the overall financlal statements praesentacicn. Wa
relieve that our audit provides a reasonable pasis for our

cpinion.

“n1 our opinion, the general-purpose Ifinancial statements
raferred to above vresent fairly, in all material respects,
the financial position of the Breckinridge County Housing
Authority as of June 30,2000. and the results of its
operation and cash flows of its proprietary fund types and
non-expendable trust funds for the year then ended in
conformity with Generally Accepted Accounting Principles.



Independent Auditor's Report
(Continued)

In accordance with Government Auditing Standards, we have
also issued a report on our consideration of the
Breckinridge County Housing Authority internal control over
financial reporting and our test of its compliance with
certain provisions of laws, regulation, contracts, and
grants. This report is an integral part of an audit
performed in accordance with Government Auditing Standards
and should be read in conjunction with this report in
considering the results of our audit.

The accompanying schedule of expenditures of federal awards
are presented for the purposes of additional analysis as
required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non Profit
Organizations, and is not a required part of the general-
purpose financial statements. Such information has been
subjected to the auditing procedures applied in the audit of
the financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the
financial statements taken as a whole.

- |
WILLIAM E., BOTTOMS PSC C.P.A
Prestonsburg, Kentucky



BREGKINRIDGE CO HOUSG

Comblined Balaiice Sheet (Audited)

ASSETS
Current Assets
Cash and cash equivalents
Investments
Total current assets

Fixed assets - net of accumulated depreciation

TOTAL ASSETS

LADILIIES, EQUITY, AND OTHER CREDITS
Current Liabilities
Intergovernmental payable

Total current liabilities

Total Liabilities

Equity and Other Credits
Contributed capital
Unreserved fund

Total equity and other credits

TOTAL LIABILITIES EQUITY AND OTHER CREDITS

All Fund Types, Account Groups and Discretely Presented Component Units

As of June 30, 2000

Total

$141,261
6,752
148,013

Total

113,377
113,377

113,377

63,219
-23,587
39,632
$153,009

..............................................................................



BRECKINRIDGE CO HOUSG

Combined statement of Revenues Expenses and Changes in Equity (Audited)

For the Year Ended June 30,2000
REVENUES
Program grants/subsidies
Interest
Total revenues

EXPENSES
Current
Administrative
Housing assistance payments
Depreciation
Total current expenses
Total expenses

Excess (deficiency) of revenues over (under) expenses

Other Financing Sources (Uses)
Total Other Financing Sources(Uses)

EXCESS (DEFICIENCY) OF REVENUES AND OTHER FINANCING
SOURCES OVER (UNDER) EXPENSES AND OTHER FINANCING USES

DEPRECIATION ADD BACK

NET INCOME AFTER DEPRECIATION ADD BACK
BEGINNING EQUITY

ADD: PRIORPERIOD ADJUSTMENTS

ADD: CAPITAL OUTLAYS - ENTERPRISE FUND

LESS: DEPRECIATION ON GRANT ASSETS RECLASSIFIED AS A
REDUTION TO HUD CONTRIBUTIONS

ENDING EQUITY

Total
$608,002
$1,451
$609,453
Total

$91,714
$517,631
$3,856
$613,201
$613,201

$(3,748)

$( 3,748)
$3,856
$108
323,478
$19,902

$3,856

$39,632




KY145 06/30/2000

Line Hem # Account Description Section 8 Rental Voucher ProgramiSection 8 Rental Certificate Programy  Total
111 Cash - Unrestricted $141,261 $01$141,261
100 otal Cash $141,261 $083141,261
120 otal Receivables, net of allowances for doubtful accounts | $0y $0y $
131 Investments - Unrestricted $6,752 $O  $6,75
150 otal Current Assets $148,013 $0§$148,013
164 Furniture, Equipment & Machinery - Administration $42,485 $0 $42,485
165 Leasehold Improvements $1 $0 $1
166 Accumutated Depreciation $-37,490 $0§ $-37,490
160 otal Fixed Assets, Net of Accumulated Depreciation $4,996 30| $4,996
180 otal Non-Current Assets | $4,99¢ s $4.9
190 otal Assets 1 $153,009% $0{$153,0

\

https://hudapps.hud.gov/HUD_Systems/faspha/reacl _PrintFDS.cfm?dateCreated=Dec%20%204%202000%20%203%3A26PM 1 2/6/00



KY145 06/30/2000

Line tem Account Description |Section 8 Rental Voucher Program|Section 8 Rental Certificate Program{ Total
331 Accounts Payable - HUD PHA Programs $113,3 $0§$113,377
310 Total Current Liabilities $113.3 $01$113.377
1350 otal Noncurrent Liabilities | mo_ «E_.

300 otal Liabilities | $113,377] $0{$113,3
504 Net HUD _u,I> Contributions $63,219 $O §63,219
508 otal Contributed Capital $63.219 $0| $63.219
511 otal momoz.om Fund Balance 1 $q $Of

B2 clao,ao.m,& Fund Balance/Retained Earnings | $-23,587] $0§ $-23,58
rdu otal Equity I $39,632) $0J $39.63
600 otal Liabilities and Equity | $153,0094 $0[$153,0

rnum“SEamvvwb:a.moimddlm%mﬁoBm\mmmv:m\aomo_lw:.:%Um.omB,.Vamﬁogmmﬂomndmoﬁmoﬁwoaﬁwowooo,.\omoﬁxbao&u>N@ES 12/6/00



KY145 06/30/2000

Line tem Account Description [Section 8 Rental Voucher ProgramjSection 8 Rental Certificate Program| _Total
705 otal Tenant Revenue I $q $Of

.Wom HUD PHA Grants $144,64 $463,360§$608,002}
711 ‘Investment Income - Unrestricted $1,451 $  $1,451
700 otal Revenue $146,093 $463,3600$609,453
911 Administrative Salaries $47,93 $0| $47,93
912 Auditing Fees $1,2508 $0p $1,2504
915 Employee Benefit Contributions - Administrative $30,062 $Oy $30,082
916 Other Operating - Administrative $12,465 $O1 $12,465

https://hudapps.hud.gov/HUD_Systems/faspha/reacl_PrintF DS.cfm?dateCreated=Dec%20%204%202000%20%203%3A26PM

12/6/00



KY145 06/30/2000

Line item Section 8 Rental Voucher Section 8 Rental Certificate «

Account Description Program Program Total
969 otal Operating Expenses | $91,714] $Of $91,71
970 Excess Operating Revenue over Operating Expenses | um&.uwm.— $463,36(83517,73
973 Housing Assistance Payments $54,271 $463,36003517,631
974 Depreciation Expense $3.856 $0  $3.8
900 otal Expenses $149,841 $463,360§$613,201
1010 ‘otal Other Financing Sources (Uses) | 30 301
1000 Excess (Deficiency) of Operating Revenue Over (Under) Expenses] $-3,7484 s $-3,74

rnvm“\\:ca%vm.:ca.moimcdlmv\maam\mmmw:m\amo~|Hi=% DS.

cfm?dateCreated=Dec%20%204%202000%20%203%3A26PM

12/6/00



KY145 06/30/2000

Line Rem Saction 8 Rental Voucher | Section 8 Rental Certificate
Account Description Program Program Total

1102 Debt Principal Payments - Entemprise Funds $0
1103 Beginning Equity 323,478 $OY $23,478
1104 Prior Period Adjustments, Equity Transfers and Correction of Errors $19,902] $0] $19,902
1112 Depreciation Add Back $3,856 $O 33,856
1113 Maximum Annual Contributions Commitment (Per ACC) $630,123 $0§$630,123
1114 -Prorata znxia Annual Contributions Applicable to a Period of less than Twelve

onths $0 $O $O
1115 Contingency Reserve, ACC Program Reserve $0 $0 $0
1116 Total Annual Contributions Available $630,123 $01$630,123
1120 Unit Months Available 25208 2520 5040
1121 ‘Number of Unit Months Leased 2520 2520 50408

https://hudapps.hud.gov/HUD_Systems/faspha/reacl _PrintFDS.cfm?dateCreated=Dec%20%204%202000%20%203%3A26PM ] 2/6/00



William E. Bottoms, PS.C.

CERTIFIED PUBLIC ACCOUNTANTS
Junction U.S. 23 and Route 80

P.0.Box 849
Prestonsburg, Kentucky 41653 ~
(606) 874-8025 ’ Members:
. Kentucky Society of CP.A.
WILLIAM E, BOTTOMS, CPA. American Institute CP.A.

BRECKINRIDGE COUNTY HOUSING AUTHORITY
NOTES T0O SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30,2000

BASIS OF PRESENTATION

The accompanying schedule of expenditures cf faderal awards
includes the federal grant activity of the Breckinridge
County Housing Authority and is presented on the accrual
basis of accounting. The information in this schedule 1is
presented in accordance with requirements of OMB Circular =-
133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this
schedule may differ from amounts presented in, or used in
the preparation of, the basis financial statements.

NON-CASH ASSISTANCE

Per OMB Circular A-133 Section 205 and federal awards
expended include the outstanding debt balance of loans,
guaranteed loans cr other subsidized debt that have
continuing compliance requirements. The schedule oL
expenditures of ifederal awarcs includes the unretired amount
~f the Breckinridge County Housing Authority at June

30,2000.



SCHEDULE 'OF EXPENDITURES OF FEDERAL AWARDS

FEDERAL GRANTOR CEFDA

NUMBER EXPENDITURES
Department of Housing and Urban Development
Section Eight 14.855
Voucher S 144,642
Certificate 463,360
TOTAL FEDERAL AWARDS $ 608,002

Federal Program that expanded more than $300,000 are
determined.to be a type "A" major program for this audit
geport.tThe.Authority manages only the federal programs
noted above .and :is not a low-risk auditee.



BRECKINBIPQE COUNTY HOUSING AUTHORITY

NOTES” TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, '2000

NOTE 1 - Summary of orgahization and significant ‘accounting

A.

policies o
Organization - The 'entity ‘is chartered as a public
corporation for the 'purpose’ of--administering
housing program for low income families. The section eight
(rental assistance Program voucher and certificate) had 172
units in operation at June 30, 2000.

The U.S. Department of Housing and Urban
Development (HUD) has a direct responsibility for
administering housing programs in the United
States. Accordingly, HUD has entered into a
contract with the entity to make annual
contributions (subsidies) for the purpose of
funding its programs for low-income families.

B. Financial Reporting:

Reporting entity - The entity is a public
corporation legally separate and fiscally

‘independent. As required by generally accepted

accounting principles, theseé’ financial statemeﬁps
present the financial position ‘and ‘results of

operations of Breckinridge County :Housing Authority

a primary government. There are no component units to

be include, all funds, account groups, and programs
which are controlled by the entity's governing

body.

Basis of Accounting - The financial statements
previously were prepared based on accounting

principles and procedures prescribed by HUD which

differ from generally accepted accounting

principles. For the fiscal year ended June 30, 2000. The
Breckinridge County Housing Authority made all

necessary conversion and changes to comply with GAAP. The

Housing Authority is using the Enterprise Fund Method of

accounting method.



BRECKINRIDGE COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2000

NOTE 1 - Summary of organization and significant accounting
policies (Continued)

Significant Accounting Policies Include:
A. A classified balance sheet.
B. Accrual method of accounting

As part of HUD's conversion to GAAP Accounting The
Breckinridge County Housing Authority did submit the required
statements in electronic format after September 30, 1999.

3. Budget - The entity prepares annual budgets for each
program, prior to beginning of each budget year. The
entity's annual budget is approved by the entity's
governing body and is submitted to federal regulators
for approval. Budgetary amendments require approval by
the governing body and federal regulators. All budgets
appropriations lapse at the end of each year.

4, Income Tax - The entity is not subject to Federal or
State income taxes.

5. Cash and Cash Equivalents - The entity defines cash to
include demand deposits, certificates of deposit, money
market funds, savings accounts and other short-term
securities of three months or less. Consequential the
cost, carrying value, and market value are equivalent.

6. Investments - The entity defines investments to include
certificates of deposit with maturities of grater than
three months or less. Consequent the cost, carrying
value, and market value are equivalent.

NOTE 2 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS

It is the entity's policy for deposits to be collateral
valued at market or par, whichever is lower, less the
amount of the Federal Deposit Insurance Corporation
insurance. The entity's deposits are categorized to give
an indication of the level of risk assumed by the entity
at June 30, 2000. The categories are described as
follows:



BRECKINRIDGE COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2000

NOTE 2 - CASH DEPOSITS WITH FINANCIAL INSTITUTIONS
(Continued)

Category 1 - Insured or collateralized with securities held by
the entity's name.

Category 2 - Collateralized with securities held by the pledging
financial institution's trust department or agent in
the entity's name.

Category 3 - Uncollateralized

Cash Deposits, categorized by level of risk, are:

Category
Total
Bank Balances . 1 2 3
$148,013 $141, 261 $ 6,752 $ ~-0-

NOTE 3 - CASH PER AUDIT
Cash per the 06-30-2000 audit consist of:

Voucher Certificate
Cash in Bank S 141,141 $ =-0-
Petty Cash 120 — =0-
Total Cash $ 141,261 $ -0-

The checking account is at the Farmers Bank of Hardinsburg,
Kentucky.

Note 4 - INVESTMENTS
Investments at 06-30-2000 consist of:
Voucher Certificate
C.D. S 6,752 S -0-
The C.D. is in the Farmers Bank of Hardinsburg, Kentucky.
NOTE 5 - RECEIVABLES
Receivables at June 30, 2000 were $-0-.
NQOTE 6 - LAND, STRUCTURES AND EQUIPMENT (FIXED ASSETS)
The balance at 06-30-2000, $39,077 was made up of:

Land Structures & Equipment $ 39,071



BRECKINRIDGE COUNTY HOUSING AUTHORITY
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED JUNE 30, 2000

NOTE 6 - LAND, STRUCTURES AND EQUIPMENT (FIXED ASSETS)
(cont.)

After the GAAP Conversion Fixed Assets consist of:
Section 8
Vouch./Cert.

Furniture, Equip,

Mach, Admin. $ 42,485
Leasehold Improvements 1
Accumulated Depreciation {37,490Q0)
Fixed Assets - Net $ 4,996

NOTE 7 - PREPAID EXPENSES
Prepaid expenses at June 30, 2000 were $-0-.

NOTE 8 - DEPRECIATION
Depreciation was computed on cost over the remaining
useful lives of the assets. Depreciation eﬂpgnse—for the
current period is $3,856.

NOTE 9 - CURRENT LIABILITIES

Current Liabilities consist of:
Section 8

Voucher
Accounts payable S -0-
A/P HUD 113,377
Total $113,377

NOTE 10 - CONTRIBUTED CAPITAL

Contributed Capital at 06-30-2000 consists of the

following:
Project Notes HUD $ -0-
Net HUD PHA contributions - $63,219
TOTAL ' $63,219

NOTE 11 - CONTINGENCIES
The entity is subject to possible examination made by
federal regulators who determine compliance with terms.
These examinations may result in required refund by the
entity to federal grantors and/or program _
beneficiaries.
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REPORT ON COMPLIANCE AND ON INTERNAL CGNTROL OVEZR
_INANCIAL REPORTING BASED ON AN AUDIT GF EFINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the memoers of the Board

Breckinridge County Housing Authority

We have audited the financial statements o th2 Brecxinridge
County Housing Authority, as of and for the vear endsd Ju
30,2000, and have issued our reports thereon. We conducted
~our audit in accordance with generally accepted auditing
“standards and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the

\ Comptroller General of the Unlted States

(D W2

3

Compliance

As part of obtaining reasonable assurance about whether the
Breckinridge County Housing Authority financial statements
are free of material misstatement, we performed tests ci its
compliance with certain provisions of laws, regulations,
contracts and grants, noncompliance with which could nav

direct and material effect cn the determination of IZinanzial
statements amounts. However, oroviding an cpinlcn cn
compliance with those provisions was not an cbjective =-I our
audit and, accordingly, we do not express such an opinlcnh.

The results of our tests disclosed no instances of
noncompliancs that is reguired to be reported under
Government Auditing Standards.



REPORT ON COMPLIANCE AND ON INTERNAI CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
(Continued)

INTERNAL CONTROL QVER FINANCIAL REPORTING

In planning and performing our audit, we considered the
Breckinridge County Housing Authority internal control over
financial reporting in order to determine our auditing
procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the
internal control over financial reporting. Our consideration
of the internal control over financial reporting would not
necessarily disclose all matters in the internal control
over financial reporting that might be material weaknesses.
A material weakness is a condition in which the design or
operation of one or more of the internal control components
does not reduce to relatively low level the risk that
misstatements in the amounts that would be material in
relation to the finangial statements being audited may occur
and not be detected within a timely period by employees in
the normal course over financial reporting and its operation
that we consider to be material weaknesses.

This report is intended solely for the information and use
of the board members, management, The Department of Housing
and Urban Development and Federal Awarding Agencies and
pass-through entities and is not intended and should not be
used by anyone other than these specified parties.

WILLIAM E. BOTTOMS PSCﬁ????fZ
Prestonsburg, Kentucky
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACI
MAJOR PROGRAM AND INTERNAL CONTROL VER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULER F~-133

Compliance

We have audited the compliance of the Breckinridge County
Housing Authority with the types of compliance reguirements
described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to
each of its major federal programs for the vear ended Juns
30,2000. The Breckinridge County Housing Authority majcr
programs are identified in the summary of auditor's result:s
section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each major
federal programs is the responsibility of the Breckinridge
County Housing Authority management. Our responsibility 1is
to express an opinion on Housing Authority compliance based
on our audit.

We conducted our audit of compliance in accordance with
generally accepted auditing standards; the standards
applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrclier Gener
United States; and OMB Circular A-133, Audits of
Local Governments, and Non Prorfit Organizaiion.
standards and OMB Circular A-133 require tnat wea
cerform the audit to obtaln reasonable assurance
whether noncompliance with the types of compliance
requirements referred to above that could have a direct and
material erffect on a major federal program cccurred. Al
audit includes examining on a test basls, evidence abouc 7T
Breckinridge County Iiousing Authority compliance with those
requirements and performing such other procedures as wa
consider necessary in the circumstances. We believe that our
audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on the Breckinridge
Cour.cy Housing Authority compliance with those requirements.
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE "WITH OMB CIRCULAR A-133
{(Continued)

In our opinion, The Breckinridge County Housing Authority
complied, in all material respects, with the requirements
referred to above that are applicable to each of its major

federal program for the year ended June 30,2000. However,
the results of our auditing procedures disclosed no
instances of noncompliance with those requirements, which
are required to be reported in accordance with OMB Circular
A-133.

Internal Control OQver Compliance

The management of the Breckinridge County Housing Authority
is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws,
regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we
considered The Breckinridge County Housing Authority
dinternal control over compliance with requirements that
could have a direct and material effect on a major federal
program in order to determine our auditing procedures for
the purpose of expressing our opinion on compliance and to
test and report internal control over compliance in
accordance with OMB Circular A-133.

our consideration of the Internal Control over compliance
would not necessarily disclose all matters in the internal
that might be a material weakness. A material weakness is a
condition in which design or operation of one or more of the
internal control components does not reduce to relatively
low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that
would be material in relation to a major federal program
being audited may occur and not be detected within a timely
period by employees in the normal course of performing their
assigned functions. We noted no matters involving the
internal control over compliance and its operation that we
consider to be material weaknesses.

This report is intended solely for the information of the
board members, management and the Department of Housing and
Urban Development and Federal Awarding Agencies and pass-
through entities and is not intended to be and should not be
used by anyone other than those specified parties.

\y /

LLT. . "BOTTO SC C.P.A
Prestonsburg, Kentucky



